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loan funds. Pursuant to Pub. L. 95–334, 
other departments, agencies, and exec-
utive establishments of the Federal 
Government may participate and pro-
vide financial and technical assistance 
jointly with FmHA or its successor 
agency under Public Law 103–354. The 
amount of participation by the other 
department, agency, or executive es-
tablishment shall only be limited by 
its authorities other than authorities 
which impose restrictions on joint fi-
nancing. 

[50 FR 7296, Feb. 22, 1985, as amended at 53 
FR 30248, Aug. 11, 1988; 57 FR 33100, July 27, 
1992; 59 FR 26587, May 23, 1994] 

§ 1942.307 Limitations on use of grant 
funds. 

(a) Funds will not be used: 
(1) To produce agriculture products 

through growing, cultivation and har-
vesting either directly or through hori-
zontally integrated livestock oper-
ations except for commercial nurseries, 
timber operations or limited agricul-
tural production related to technical 
assistance projects. 

(2) To finance comprehensive 
areawide type planning. This does not 
preclude the use of grant funds for 
planning for a given project. 

(3) For loans by grantees when the 
rates, terms and charges for those 
loans are not reasonable or would be 
for purposes not eligible under § 1942.306 
of this subpart. 

(4) For programs operated by cable 
television systems. 

(5) To fund a part of a project which 
is dependent on other funding unless 
there is a firm commitment of the 
other funding to ensure completion of 
the project. 

(6) To pay for technical assistance as 
defined in this subpart which dupli-
cates assistance provided to implement 
an action plan funded by the Forest 
Service (FS) under the National For-
est-Dependent Rural Communities Eco-
nomic Diversification Act for 5 contin-
uous years from the date of grant ap-
proval by the FS. To avoid duplicate 
assistance, the grantee shall coordi-
nate with FS and Rural Business-Coop-
erative Service (RBS) to ascertain if a 
grant has been made in a substantially 
similar geographical or defined local 
area in a State for technical assistance 

under the above program. The grantee 
will provide documentation to FS and 
RBS regarding the contact with each 
agency. Under its program, the FS as-
sists rural communities dependent 
upon national forest resources by es-
tablishing rural forestry and economic 
diversification action teams which pre-
pare action plans. Action plans are in-
tended to provide opportunities to pro-
mote economic diversification and en-
hance local economies dependent upon 
national forest resources. 

(b) At least 51 percent of the out-
standing interest in the project has 
membership or is owned by those who 
are either citizens of the United States 
or reside in the United States after 
being legally admitted for permanent 
residence. 

[53 FR 30248, Aug. 11, 1988, as amended at 55 
FR 135, Jan. 3, 1990; 57 FR 33100, July 27, 1992; 
60 FR 52839, Oct. 11, 1995] 

§ 1942.308 Regional Commission 
grants. 

(a) Grants are sometimes made by 
Federal Regional Commissions for 
projects eligible for FmHA or its suc-
cessor agency under Public Law 103–354 
assistance. FmHA or its successor 
agency under Public Law 103–354 has 
agreed to administer such funds in ac-
cordance with FmHA or its successor 
agency under Public Law 103–354 regu-
lations and the requirements of the 
commission. 

(b) The transfer of funds from a Re-
gional Commission to FmHA or its suc-
cessor agency under Public Law 103–354 
will be based on specific applications 
determined to be eligible for an author-
ized purpose in accordance with the re-
quirements of FmHA or its successor 
agency under Public Law 103–354 and 
the Regional Commission. 

(c) ARC is authorized under the Ap-
palachian Regional Development Act 
of 1965 (40 U.S.C. 1–405), as amended, to 
serve the Appalachian region. ARC 
grants are handled in accordance with 
the ARC Agreement which applies to 
all ARC grants administered by the 
Agency. Therefore, a separate Project 
Management Agreement between the 
Agency and ARC is not needed for each 
ARC grant. 

(d) Other Federal Regional Commis-
sions are those authorized under title 
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V of the Public Works and Economic 
Development Act of 1965. Grants by 
these commissions are handled in ac-
cordance with a separate Project Man-
agement Agreement between the re-
spective Regional Commission and 
FmHA or its successor agency under 
Public Law 103–354 for each Commis-
sion grant administered by FmHA or 
its successor agency under Public Law 
103–354 (Guide 1 of this subpart). The 
agreement should be prepared by the 
FmHA or its successor agency under 
Public Law 103–354 State Director and 
the appropriate Commission official 
when the State Director receives a no-
tice from the Commission of the 
amount of the grant to be made. 

[45 FR 73637, Nov. 6, 1980, as amended at 62 
FR 33510, June 19, 1997] 

§ 1942.309 [Reserved] 

§ 1942.310 Other considerations. 
(a) Civil rights compliance require-

ments. All grants made under this sub-
part are subject to the requirements of 
title VI of the Civil Rights Act of 1964, 
which prohibits discrimination on the 
bases of race, color, and national origin 
as outlined in subpart E of part 1901 of 
this chapter. In addition, the grants 
made under this subpart are subject to 
the requirements of section 504 of the 
Rehabilitation Act of 1973, which pro-
hibits discrimination on the basis of 
handicap, the requirements of the Age 
Discrimination Act of 1975, which pro-
hibits discrimination on the basis of 
age and title III of the Americans with 
Disabilities Act, Public Law 101–336, 
which prohibits discrimination on the 
basis of disability by private entities in 
places of public accommodations. When 
FmHA or its successor agency under 
Public Law 103–354 is administering a 
Federal Regional Commission grant 
and no FmHA or its successor agency 
under Public Law 103–354 RBE/tele-
vision demonstration grant funds are 
involved, the Federal Regional Com-
mission may make its own determina-
tion of compliance with the above 
Acts, unless FmHA or its successor 
agency under Public Law 103–354 is des-
ignated compliance review responsibil-
ities. FmHA or its successor agency 
under Public Law 103–354 shall in all 
cases be made aware of any findings of 

discrimination or noncompliance with 
the requirements of the above Acts. 

(b) Environmental requirements—(1) 
General applicability. Unless specifically 
modified by this section, the require-
ments of subpart G of part 1940 of this 
chapter apply to this subpart. FmHA 
or its successor agency under Public 
Law 103–354 will give particular empha-
sis to ensuring compliance with the en-
vironmental policies contained in 
§§ 1940.303 and 1940.304 in subpart G of 
part 1940 of this chapter. Although the 
purpose of the grant program estab-
lished by this subpart is to improve 
business, industry and employment in 
rural areas, this purpose is to be 
achieved, to the extent practicable, 
without adversely affecting important 
environmental resources of rural areas 
such as important farmlands and forest 
lands, prime rangelands, wetlands and 
floodplains. Prospective recipients of 
grants, therefore, must consider the 
potential environmental impacts of 
their applications at the earliest plan-
ning stages and develop plans, grants 
and projects that minimize the poten-
tial to adversely impact the environ-
ment. 

(2) Technical assistance. The applica-
tion for a technical assistance project 
is generally excluded from FmHA or its 
successor agency under Public Law 103– 
354’s environmental review process by 
§ 1940.310(e)(1) of subpart G of part 1940 
of this chapter. However, as further 
specified in § 1940.330 of subpart G of 
part 1940 of this chapter, the grantee 
for a technical assistance grant, in the 
process of providing technical assist-
ance, must consider the potential envi-
ronmental impacts of the recommenda-
tions provided to the recipient of the 
technical assistance. 

(3) Applications for Direct Construction 
Project. The application by a potential 
grantee who intends to directly use 
grant funds for a nontechnical assist-
ance project, such as a construction 
project, shall be reviewed and proc-
essed under the applicable require-
ments of subpart G of part 1940 of this 
chapter. 

(4) Applications for Grants to Provide 
Financial Assistance to Third Party Re-
cipients. As part of the preapplication, 
the applicant must provide a complete 
Form FmHA or its successor agency 
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